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Tax system in Luxembourg – Taxed income 
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Gross salary 

 - Social Security 

         Health care & contributions (3,05 %) 

         Pension (8,00 %) 

         Care insurance (1,40 %) 

= Taxed income 

  - Tax 

= Net income 



Tax system in Luxembourg – Tax class 
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Three tax classes have been defined: 

 Class 1 for single persons.  

 

 Class 2 for married persons as well as civil partners 
(under certain conditions).  

 

 Class 1a for single persons with children as well as single 
taxpayers aged at least 65 on 1 January of the tax year 
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Tax structure 
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Example 

 Single person (class 1) 

  25 years 

 3.200€ / year 
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Tax structure 

Single person with 

54.000€ yearly income 

Tax to pay:  

→ € 10.666,00  
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With deductible 

amount of 3.200€ : 

→ taxed income:  

€ 50.800 

Tax to pay:  

→ € 9.418,00  

Tax benefits of 

1.248 €  39% 

Tax structure 



Overview of deductible insurance products 
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• Article 110 LIR 

o Occupational pension scheme (RCP) 

o Occupational pension scheme (RCPI) 

 

• Article 111 LIR 

o Life & Health insurance (life, death, accident, health) 

o Liability insurance  

 

+ Daily sickness payments for self-employed and freelance professionals 
(1.500€ for independants) 

 

• Article 111bis LIR 

o Personal pension 
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Pension products (110 LIR) 

Tax Deductions for Individuals and the corresponding Insurance Products 



Pension products (110 LIR) 
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Pension products (110 LIR) 
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Pension products (110 LIR) 
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Pension products (RCPI) 
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Pension products (RCPI) 
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Pension products (111bis) 
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Pension products (111bis) 
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Pension products (111bis) 
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Pension products (111bis) 
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Life insurance (111) 
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Taxx.lu 
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Lalux works in close partnership with taxx.lu.  

 

Taxx.lu is an Internet platform, allowing you to complete your Luxembourgish tax 
return online and in English.  

 

Instead of completing the official 20-page-PDF, you are guided through an easy 
online form, automatically adapting to your individual situation.  

 

In the end, you can download the official tax return filled with your data and 
learn on how to save tax with the different Lalux products we just presented to 
you. In order to offer you the best consulting possible, Lalux will dispatch your 
fiscal information to an Lalux professional agent.  

 

We are happy to offer you your first tax return on taxx.lu.  



Taxx.lu 
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